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SUMMARY OF BILL:    Authorizes local governments to prorate annual property tax 
assessments on certain property damaged or destroyed as the result of a disaster certified by the 
Federal Emergency Management Agency (FEMA). Describes the prorated period as the actual 
time the building or improvement is destroyed and not replaced, if greater than 30 days, or the 
actual time the building or improvement is substantially damaged but restored by September 1. 
Requires property owners to submit an application for tax relief by November 15 of the year in 
which the disaster occurred.  
 
 

 

ESTIMATED FISCAL IMPACT: 

 
 Decrease Local Revenue – Exceeds $1,000,000/Permissive   
 
 
 
 Assumptions: 

 

• According to FEMA, there have been 12 declared disasters in Tennessee since 2001 
occurring prior to September 1 resulting in 1.2 declared disasters per year.  

• Estimate assumes there will be at least one disaster declaration issued by FEMA prior to 
September 1 each year.  

• Determining a precise estimate for the permissive decrease to local government revenue 
is difficult due to several unknown factors including the type, severity, and location of 
future disasters. However, estimate assumes the value of damaged personal property in 
each disaster will exceed $1,000,000, resulting in a recurring permissive decrease to 
local government revenue that exceeds $1,000,000.  
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CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 
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